Bruce A. Anderson

ELSAESSER JARZABEK ANDERSON

MARKS ELLIOTT & MCHUGH, CHTD, ‘
Attorneys at Law L
1400 Northwood Center Court

Coeur d'Alene, ID 83814

Tel: (208) 667-2900

Fax: (208) 667-2150

Attormeys for: Dcbtor-in-Possession

UNITED STATES BANKRUPTCY COURT

FOR THE DISTRICT OF IDAHO

In Re: ) Case No. 02-20218

)
FRANK CHAPIN and , ) NOTICI: OF FILING
SYDNEY GUTIERREZ-CIIAPIN ) MUTUAL RELEASE AND

) SETTLEMENT AGREEMENT

Debtor. )
)

Attached hereto is the exceuted Mutual Release and Settlement Agreement. An unexecuted
Agreement was previously filed as Exhibit A to the Motion of Frederick A. Leaf for Approval of
Settlement, Docket No. 118,

DATED this -5_ day of June, 2003.

ELSAESSER JARZABEK ANDERSON
MARKS ELLIOTT & MCHUGH, CHTD.

o b

Bruce A, Anderson, Attormeys
for Debtors.
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MUTUAL RELEASE AND SETTLEMENT AGREEMENT

This Mutual Release and Settlement Agreement (“Agreement”) is made and entered into as
of May » 2003 by and among FREDERICK A. LEAF, an individual {(""Leaf™), FRANK L.
CHAPIN AND SYDNEY GUTTERREZ-CHAPIN, as husband and wife and Debtors in
Possession (“Chapin”}), ROBERT E. KOVACEVICH, an individual (“Kovacevich™), JOHN
MURRAY, an individual (“Murray™), the ESTATE OF CHRISTINA LEAF (the “Estate™),
AMERICAN LUTHERAN CHURCH, a nonprofit organization ("ALC™), JERILYN
KLUNGTVEDT, an individual (“Klungtvedt”), KAREN SAXOWSKY, an individual (“Karen”)
JOHN C. WAGNER, an individual (“John™), DANTEL C. WAGNER, an individual (“Daniel”)
LYNETTE J. BREKKE, an individual (“Brekke™), DONALD WAGNER, an individual
(“Donald”), LINDA WAGNER, an individual (“Linda™), JERYLN BIEREMA, an individual
(“Biercma™) and THE FOUNDATION FOR DEACONESS AND VALLEY HEALTHCARE, a
nonprofil organization (the “Foundation”). ALC, Klungtvedt, John, Daniel, Brekke, Donald,
Linda, Bierema and the Foundation are collectively referred 10 herein as the “Beneficiaries,” and
Leaf, Kovacevich, Murray, the Estate, Chapin and the Beneficiaries are collectively referred to
herein ag the “Scttling Partics.” This Agreement shall be effective as of the date that all Settling
Parties have signed this Agreement and the Court has approved this Agreement (the “Effective
Date™).

EJ

E

RECITALS

A, Wilbur and Christina Leaf, husband and wife (the “Leafs™), died on December 20,
1993 and August 1, 1995, respectively. Leaf and Frank L. Chapin, a certified public accountant,
served as co-personal representatives of the Estate and successor co-personal representatives of
Wilbur Leaf’s estate and Chapin also served as the accountant for the Estate and Wilbur Leafs
cstate. Murray and Kovacevich rendered legal services to the Estates.

B. On May 17, 1996, Kovacevich, as attorney for the Estate, filed a petition to
probate Christina Leaf’s last will and testament /n the Matter of the Estate of Christina Leaf,
State of Washington Superior Court, Spokane County (the “Court™), Cause No. 96-4-00617-5
(the “Probate Proccedings™). Joseph Delay was subscquently appointed as legal counsel for the
Estate.

C. On September 23, 1996, a check in the amount of $748,809.14 payable to Estate
was issued to Chapin and Leaf by New York Life Insurance Company, which proceeds
represented life insurance proceeds on life of Christina Leaf. Leaf and Chapin subsequently
endorsed the check for deposit into the Estate’s bank account. However, Chapin deposited the
check into his corporation’s bank account, and subsequently made loans to various entities
owned by Chapin.

D, On June 24, 2001, the Court entered an order (the “Security Order”) requiring,
among other things, Leaf and Chapin to post security in the amount of $1,250,000, restricting
any transaction in the Estate’s assets without the approval of the Court and helding Chapin in
contempt. On February 22, 2002, Chapin filed a Chapter 11 Reorganization with the United
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States Bankruptey Court for the District of Idaho under Cause No: 02-20218 (the “Chapin
Bankruptcy™),

E. On October 29, 2001, the Beneficiaries filed a civil complaint against Leaf and
Chapin in American Lutheran Church, et. al., vs. Chapin, et. al., State of Washington Superior
Court, Spokane County, Cause No. 01-206413-9 (the “Civil Proceedings™), alleging causes of
action against Leaf and Chapin based upon breach of fiduciary duties, negligence, conversion,
the tort of outrage and fraud. Judgment in the amount of $915,689.07 was entered by the Court
against Leaf on October 18, 2002, J udgment No. 02907325-5 (the “Judgment™).

F. The Judgment is secured by a security interest in certain of Leaf’s real estate
holdings granted to the Beneficiaries pursuant to an order (the “Judgment Lien Order”) 1ssued by
the Court on April 23, 2002 in the Civil Procecdings.

G. On October 25, 2002, Leaf filed a Notice of Appeal (“Appcal”) to the Court of
Appeals Division 111 in Spokare, Washington (the “Appellate Court™), appealing the Court’s
Judgment (the “Appellate Proceedings™),

H. On December 10, 2001, Leaf filed a Third Party Complaint in the Civil
Proceedings alleging a claim for contribution against Chapin, Kovacevich and Murray for any
Judgment entered against Leaf arising out of the probate of the Wilbur and Christina Leaf
Estates.

L The Estate, the Beneficiarics and Leaf are parties to Adversary Proceedings under
Cause Nos. 02-6135, 02-6136 and 02-6137, respectively, pending before the Chapin Bankruptey
Court. The Estate filed its Complaint o Determine Non-Dischargeability of Debt with the
Bankruptcy Court on June 4, 2002 (the “Estate Complaint”). The Beneficiaries filed their
Complaint to Determine Non-Dischargeability of Debt with the Bankruptcy Court on June 4,
2002 (the “Beneficiary Comiplaint™). Leaf filed his Complaint to Determine Non-
Dischargeability of Debt with the Bankruptcy Court on June 4, 2002 (the “Leaf Complaint™),

J. Chapin has filed third party Complaints against Kovacevich in the Adversary
Proceedings, numbers 02-6135, 02-6136 and 02-6137 alleging negligence in advice to the
personal representatives of the Estate of Wilbur Leaf and in overseeing the marshalling and
distribution of Wilbur Leaf Estate asscts.

K. Kovacevich is listed as creditor of the Chapin estate in the amount of $79,330.00
for unpaid attorney fees. On June 13, 2002 Kovacevich filed two proofs of claim: one for
$79,330.46 for attorney’s fees and one for $1,500,000.00 for reimbursement, damages, etc.
relating to the leaf Estates.

L. The Settling Parties have met and conferred in good faith to discuss all claims and
all parties have the assistance of counsel.

M. On February 4, 2003, the Estate, Beneficiaries, Leaf, Kovacevich and M urray,
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through mediation, agreed upon the primary terms of a tentative Settlement Agreement. While a
full and final Settlement Agreement has not been signed by the parties, a Settlement Agreement
Summary has been prepared, expressing agrecment to the most significant aspects of the
Settlement Agreement. The parties are current] y finalizing the full Settlement Agreement and
attempting to implement the terms thereof.

N. In order to efficiently proceed with the full settlement of, all issues among the
parties, at this time the partics desire to enter into this Agreement, which address only the terms
ot the settlement of the claims by and against Kovacevich and Murray. The Settlement

Agreement pertaining to the claims against Leaf will be finalized at a later date,

0. The parties understand that this Agreement will need final approval by the Court;
however, the parties intend to expedite seeking such approval. The partics further intend that
this Agreement is specifically enforceable as a contract.

AGREEMENTS

In compromise and settlement and for other good and valuable consideration, the receipt
and sufficiency of which are acknowledged, the Settling Parties agree as follows:

1. Settlement.

Settlement by Kovacevich, On the Effective Date, Kovacevich shall pay to
Joseph P. Delay, or his designee, on behalf of and in trust for the Beneficiaries, the aggregate
sum of $250,000.00 (the “Kovacevich Settlement Payment™) by cash, check or wire transfer.
Such payment, pursuant 1o RCW 4.22.040, shall be applied as a $250,000.00 credit against the
judgment entered against Leaf on October 18, 2002, Such amount of $250,000 shall also reduce
the amount of any judgment liens asserted by the Beneficiaries against the assets of Leaf.

2. Dismissal Orders . In consideration for the Kovacevich Settlement Payment, the
Settling Parties agree to the following;

2.1 Dismissal of Civil and Probate Proceedings. Within five (5) business days
of the Effective Date, the Settling Parties shall file with the Court a stipulation and order
dismissing with prejudice Kovacevich and Murray and their respective marital communities
from the Civil Proceedings and the Probate Procecdings, which stipulation and order shall be
substantially in the form attached hereto as Exhibit F.

22 Agreed Order to Dismiss Claims Against Kovacevich. Within five (5)
business days of the Effective Date, or as soon as practicable, the Settling Parties shall cause to
be entered with the Bankruptcy Court an agreed order dismissing all of Chapin’s claims against
Kovacevich, which agreed order shall be substantially in the form attached hereto as Exhibit I, or
shall otherwise be incorporated into an Order of Confirmation.

No Settling Party shall oppose any of the orders or motions set forth in this Section 2. No
Settling Party shall file any objcction to the foregoing orders or motions.
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3. Claims of Kovacevich. In consideration for the Kovacevich Settlement Payment
and the mutual releases set forth below, the Settling Parties agree to the following:

3.1 Withdrawal of Claims Against Chapin and Consent to Confirmation of
Plan. Kovacevich and Murray hereby absolutely, irrecovacably and unconditionally withdraw
any and all filed claims, affirms they have no unfiled claims or administrative claims, withdraw
all ballots and consent to confirmation of the Plan of Reorganization that is pending before the
Chapin Bankruptcy Court as of May 13. 2003,

3.2 Subject to Court approval of the settlement and after notice and heaning,
Chapin shall dismiss the third party claims against Kovacevich in the Adversary Proceedings,
number 02-6133, 02-6136 and 02-6137.

4, Mutual Release. The Scttling Partics acknowledge and agree that, except as sel
forth hercin, this Agreement shall constitute a full and final settlernent, release and discharge of
all known and unknown claims each party has against Kovacevich and Murray, and that
Kovacevich and Murray may have against any other party to this Agreement. Specifically, Leaf,
Chapin, the Estate and Beneficiaries do hereby release and forever discharge Kovacevich and
Murray, their spouses, martial communities, firms and attorneys from any and all claims,
demands damages, labilities, obligations, actions and causes of action, anising from any act or
occurrence up to the present time. Including, but not limited, to those matters raised in the
pleadings filed in the Civil Proceedings and any Adversary Proceeding in the Chapter 11
Bankruptcy Proceedings (including those for attorney's fees or any other damages).

Kovacevich and Murray do hereby release and forever discharge Leaf, Chapin, the Estate
and Beneficiaries, their spouses, marital communities, firms, directors, officers, employees,
agents subsidiarics, affiliates and attorneys from any and all ¢laims, demands damages,
liabilities, ohligations, actions and causes of action, ansing from any act or ocewrence up to the
present time. Including, but not limited, to those matters raised in the pleadings filed in the Civil
Proceedings and any Adversary Proceeding in the Chapter 11 Bankruptcy Proceedings
(including those for attorney's fees or any other damages).

The parties authorize and direct their attorneys, upon full performance of this Agreement
by all parties, to take all necessary action to have this Agreement approved by the Court in the
above-mentioned Probate Proceedings, Civil Proceedings, and Chapin Bankruptcy Court
Proceedings, including a full dismissal, with prejudice, of all pending claims, counterclaims, and
causes of action by and against Kovacevich and Murray in the Ciyil Proceedings, Probate
Proceedings, and Chapin Bankruptcy Proceedings.

5 Claims by the Estate and Beneficiaries Avainst Leaf Aye Unaffected. Nothing
in this Settlement Agreement shall diminish in any way the judgment or pending claims the
Beneficiaries and the Estate have against Leaf. However, the Kovacevich scttlement payment
shall be applied as a $250,000 credit against the judgment entered against Leaf on October 18,
2002.
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6. Court Approval, This Agreement shall not be cffective unless and until the
Court and the Chapin Bankruptcy Court enter orders approving this Agrecment. The Settling
Parties agree to file papers with the Courts seeking approval of the Agreement within five (5)
business days of this Agreement being fully executed.

7. Confidentiality. Except as required for obtaining approval of the Courts, the
Settling Parties agree that the terms of this Agreement shall be and will remain confidential,
which precludes any disclosure, except in response to a Court order or 2 valid legal process, and
except for disclosurc for legitimate business reasons to legal, business, banking or tax
representatives of the Settling Parties. 1t is understood and agreed that the Kovacevich financial
statements referred to herein 1) are, and will remain, subject to an existing and continuing
confidentiality agreement 2) contain confidential information, which shall remain confidential,
and 3) shall be filed under seal if presented to, or filed with, any tribunal or any court, or in
responsc to legal process of any kind and for any purpose.

8. Attornevs’ Fees Regarding Enforcement of This Agreement. In any

proceeding brought to enforce this Agreement or to determine the rights of the parties under this
Agreement, the prevailing party shall be entitled to collect, in addition to any judgment awarded
by a court, a reasonable sum as attorneys’ fees and all costs and gxpenses incurred in connection
with such a lawsuit, including attorneys’ fees, expenscs of litigation, and costs of appeal. For
purposes of this Agrecment, the prevailing party shall be that party in whose favor final
Jjudgment or award is rendered or whe substantially prevails, if both parties are awarded
judgment. The term “procecding” shall mean and include arbitration, administrative,
bankruptey, and judicial proceedings including appeals.

9. Representations.

9.1  Authority. Each Settling Party represents and warrants that it, he or she
has the full power and authority to enter into this Agreement and to perform all transactions,
duties, and obligations herein set forth. Bach signatory to this Agreement who signs on behalf of
a Settling Party represents and warrants that he or she has the authority to sign on behalf of that
Settling Party.

9.2 Advice of Counsel. Each Settling Party represents and warrants that: (1) 1t,
he or she is representcd by competent counsel with respect to this Agreement and all matters
covercd by this Agreement; (ii) that they have been fully advised by their respective counsel with
respect to their rights and obligations and with respect to the legal effect and execution of this
Agreement; and (iii) they authorize and direct their respective attorneys of record to execute such
papers, and 1o take such other action, as is reasonably necessary and appropriate to effectuate the
terms of this Agreement.

9.3 Certification by Kovacevich. Kovacevich will sign a separate certification
(modeled on the certifications required of Chief Executive Officers by Sarbanes Oxley, 18
U.5.C. 1350) that the financial statcments and other financial information produced in this case
by him regarding his net worth, based on his knowledge, fairly present all material respects of his
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financial condition at or near the date contained in the reports, and that since the date of the
reports, his financial condition has not materially changed.

10.  Noftices. All notices, requests, demands and other communication hereunder shall
be in writing or by electronic means producing a written record (facstmile machine, telex,
telecopier or telegraph) personally delivered or mailed by registered or certified United States
mail, return receipt requested, first-class postage prepaid, or by nationally recognized overnight
courier, effective upon personal delivery, or one (1) day after mailing if by overnight carrier, or
three (3) days after mailing if by United States mail, addressed as follows-

If to Leaf: Dr. Frederick Leaf
8544 Sand Point Way NE
Seattle, WA 98115

With copies to:

John Rizzardi

Cairncross & Hempelmann, P.S.
524 2" Avenue, #500

Seattle, WA 98104-2323

If to the Estate: Joseph P. Dclay
601 West Main Street, Suite 1212
Spokane, WA 99201

If to the Beneficiaries: William J. Schroeder
Pame Hamblen Coffin Brooke & Miller, LLP
717 West Sprague, Suite 1200
Spokane, WA 99201

And

Michael J. Church

Stamper Rubens Stocker and Smith, P.S.
720 West Boone, Suite 200

Spokane, WA 99201

If to Chapin: Bruce Anderson
Elsaesser Jarzabek Anderson Marks Elliott &
McHugh, Chtd.
1400 Northwood Center Court, Suite C
Coeur d'Alene, Idaho 83814

If to Kovacevich: Robert Kovacevich
4603 5. Pittsburg
spokane, WA 99223
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If to Murray: John Murray
Attorney at Law
3405 §. Altamont St.
Spokane, WA 99223-4637

Notice of a change of address shall be given by written notice in the manner detailed above.

11.  No Admission of Liability. The performance of any covenants contained herein,
nor anything contained or incorporated herein shall not be deemed, nor shall the negotiation,
exceution and performance of this Agreement constitute, any admission or concession of liability
or wrongdoing on the part of any Settling Party, or any other form of adrmission with respect to
any matter, thing or dispute whatsoever. Any such liability or wrongdoing is cxpressly denjed.

12. Binding Effect. The covenants, agreements, representations, and warranties
contained herein shall extend to and be obligatory upon the successors and assigns of the
Tespective parties hereto.

13.  Amendment. This Agreement may be amended only by written instrument
executed by all Settling Parties.

14.  Entire Understanding. This Agreement, and the documents incorporated herein,
embodies the entire agreement among the Scttling Parties with relation to the transactions
contemplated hereby. There have been and are no covenants, agreements, representations,
warranties, or restrictions among the Settling Parties with regard thereto other than those set
forth herein or for which there has been provision made herein. No waiver or consent to any
breach or other default in the performance of any of the terms of this Agreement shall be deemed
to constitute a waiver of any subsequent breach of the same or any other term or condition
hereof.

15.  Counterparts. This Agreement may be cxecuted in counterpart originals, each of
which is equally admissible in evidence and shall be deemed to be one and the same instrument.
This Agreement shall not take effect unti] all Scttling Parties have signed a counterpart.

16.  Time of Essence. Time is of the essence of this Agreement.

17, Severability. The unenforceability, invalidity, illegality, or termination of any
provision of this Agreement shall not render any other provision of this Agreement
unenforceable, invalid, or illegal and shall not terminate thig Agreement or impair the rights or
obligations of any Settling Party.

18.  Captions. Section or paragraph titles or other headings contained in this
Agreement are for convenience only and shall not be a part of this Agreement, or considered in
its interpretation.
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19.  Governing Law and Venue. This Agreement shall be governed by and
construed in accordance with the internal laws of the State of Washington. In the event of any
suit, action or proceeding arising from or relating to this Agreement, or the transactions
contemplated hereby, each Settling Party irrevocably and unconditionally subrmits, for itself and
its property to the exclusive Jurisdiction of the Court, set forth above.

20.  Cooperation, The Settling Parties agrec to cooperate in the performance of this
Agreement and to do all things (and to so instruct their respective attorneys) reasonably required
to carry out the intent of this Agreement.

DATED as of the date first above written.
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HAY-26-2003 MON 04:53 PH RIZZARDI HOME 206 2440418 P. 01

Frederick A. Leaf .

STATE OF WASHINGTON

COUNTY OF King

On this day personally appeared before me Fredesick A, Leaf, thar executad the within
and fi ing instrument, and sckyowledged the gaid instroment 1o be the fres and voluntary ace
and dead of said individual, for the usas and purpases thersin mentionsd, and on cath atated that
he is muthorized to execute said instrument.

)
) Bs.
)

WITNESS my hand and official seal hereto affixed this _ 241" day and year in this
certificate above writtar.

Name: _Pogotmpn B Ban ves
NOTARY PUBLIC in and for the State of
Washington, residing ai 8 geth e,

My commission expires e brioyy b, doeg

Signature page 1o Mutual Relesso and Settlement Agreemont
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Sent By: PAINE HAMBLEN NORTH; 509 838 9826;

KAREN SAXDOWSKY

Q’m £

Kehcn Suxowsky ¢ /

STATEOF _Morth [blot s

) ss.

county of ortsr )

On this day personally appeaicd bofors me Karen Saxowsky, that executed the within and
foregoing instrument, and acknowledged the zaid instrument to be the free and voluntary act and
died of said mdmdual for the uses and purposes thc:rem menbiened, and on oath stated that he is

wdthorized o exaculs said msmunam

WITNESS my band and nf‘ﬁmal scal hereto affixed this 70 +4 day and year in this

corti ficate above wrinen.

May-27-03 8:31;

Page 2

. Nume:
Notary Public ol NOTARY PUBLIC inu l'ur the: State of m)y/
carBEE oo wodng ol Tinten. Covaly
My commission expires _ jf HOC 7

Signature page to Mutual Release and Settizment Agreement
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Sent By: PAINE HAMBLEN NGRTH; 509 B35 SA2ER; May-27-03 B:31; Page 2

AMERICAN LUTHERN CHURCH, A NONPRGFIT QRCANTZATION

By: 4@” AP

Name: AN ALD E. MELc#E&?F
T‘itie:_ﬂﬁ.@.é‘g .

STATE OF WASHINGTON )

. ) s5.
COUNTY OF o) Orello)

'k
On this IO “ayor (V] pe
notary public in and for the State of Washiagton, duly
appeared

, 2003, before me the undersigned, a

commissioned and sworn, personalty
Wiy, wmeknowntobeths  1ocdar of

; ‘ . - A, @ nonprofit organization, the nonprofit organizetion that
cxecuied the within and forcgoing instrument, and acknowledged said instrument vo be the free
and voluntary act and dead

of said general partners on behalf of said organization for the uscs
aad purposes therein mentioned, and on ath stated that he was suthorized to execute said
INSInyment, :

WITNESS my hand and officisl seal hereto affixed this & 2 (Sday and vear in this
certificane above written.

[T LTI TP
it I,
Y

-+ . f*"
SOEE L ,”’4';5*'» : g.-;g,-_—dﬂ;ﬂ_\..w-- i /4 gz
F Al oMM e 7 i 7

£ NUEY P ; .

i o&oweTAsL Y % Nome: Adaclters L. Hayes
A L S NOTARY PURTIC in and for the Statc of A4
T o PURLWC e F Washingion, residing at jlf euhoc
’1.';,%*_’9:9”1 26 ToAOF

- a . 1 L
3 '.;{}*@“‘}; M}' Commisaion mlres -&JML—_
'rﬁ’ﬂ?ﬁ‘ W’ﬂ.%\f\ ao“"-

Signamre page 1o Mulual Release and Settlerment Agrsement
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E-27-2003 11:48AM FROM FRANKLCHARIN 2082633308

FRANK L. CHAPIN

STATE OQF IDAHOQ )

I 55
County of Bonner )

On this day personally appeared before me Frank L. Chapin,
that executed the within and foregoing ingtrument and acknowledged
the sald instrument to be the free and voluntarv act and deed of
said individual, for the uses and purposes therein mentionad, and
on cath stated that he is authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed thig 27 day
and vear in this certificate above written,

Se .0 Wi, *
= P “5 '
L %
= 4w - = Phyllis D. Williams
T - = O S 2 Notary Public in and for the State of
2 -, PubL i PF Idaho, residing at Sandpeint
“, ’BnF‘pt‘p My Commlission Expires: 5~23-00

Signature Page to Mutual Release and Settlement Agreement



E=27-20032 11 :48AM FROM FRANKI.CHAPIN 2082633390

STATE OQF IDAHO }

County of Bonher )

On this day personally appeared before me Sydney L. Gutiesrrez-
Chapin, that executed the within and  foregoing instrument and
acknowledged the said instrument to be the free and voluntary act
and deed of said individual, for the uses and purposes therein
mentioned, and on oath stated that she is authorized to executbe
said instrumant.

WITNESS my hand and official seal hereto affixed this 27%: day
and year in this certificate above written.

\\“\“\.‘ "x" ”""’f, Y X
5 q,'_..'--.y;ﬁ%;?- [ D& .
§}¥f;pﬁhﬂv‘h = ZZ%QZ51£QL¢)
zr! e = = Phyiiis D. williams
=8 - R -1 Not#ry Public in and for the State of
= '._.FU‘ - Idaho, residing at Sandpoint
%'fhof' :;\\“" My Commission Expires: 5-23-09
[/
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L

STATE OF WASHINGTON ;
55,
COUNTY OF Jp.s )

Ou this day personally appesred before me Robert E. Kovacavich, that executed the
within and foregoing instrument, and acknowledged the sald inttroment to be the free and
voluntary act and decd of said individual, For the pses and purpogss therein mentoned, and pn
path stated that be is suthorized bo exccnte said instrument,

WITNESS my hand and official seal hereto pffined this =" ﬁday and year in this
cerificate above written,

“:‘_\.\\ g

AT T .

Namme: ; B [

NOTARY PUBLIC in and for the State o

Washington, residing at L)nSHTN-T
eommissi

on expires Q&- 0¥ .

Sigrature page to Mutual Relewse and Seitlement Apreemeant
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gent By: PAINE HAMBLEN NORTH; 309 838 gagza; May-27-03 8:31; Page 4

JOHN MURRAY

STATE OF WASHINGTON )

COUNTY OF G porane )

WITNESS my hand and official seal hereto affixed this 5 lﬁlﬂ day and year in this
certificate above written.

......
*u

.- . Ay
FEWOTARL S
: it e inie,

Nafe: | = .r\\“., o .
NOTFARY PUBLIC in and for the State of

Washington, residing at A0 ko _
My commission expires /ey ) 2005

COPY R05 YOUR
INFOE . . .iON

Signature page to Mutual Release and Settlement Agrecment JOHN P. lalnRAY
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Sent By: PAINE HAMBLEN NORTH; 509 838 9B2§; May-27.03 B:31; Page &

THE ESTATE OF CHRISTINA LEAF

Cor B B by

P. Delay, Attomey for tate of Christing Le

STATE OF WASHINGTON )

COUNTY OF “J;@)ég‘,( -

On this day personally appeared before me J oseph P. Delay, that exccuted the within and
foregoing instrument, and acknowledged the said instrument to be the free and voluntary act and
deed of said individual, for the uses and purposes therein mentioned, and on oath stated that he is
authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed this A 3 day and year in this
cerlificate above written.

£ Ty e
! § Name?"-"/ﬁ:z.-‘? KL A T E’d}"f' 2 &
TR s > NOTARY PUBLIC in and for the Statc 9f
- Oﬁ"‘j\éﬂ‘*\* Washington, residing by pr e

iy, WAS Y ", | - —
MWW My commission cxpires D303

Sigmature page to Mutual Relcase and Seftlement Agreement
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Sent By: PAINE HAMBLEN NORTH; 809 B3R oaza; May-27-03 8:31; Page &

B85/22/2803 15:28 7812857886 AGTPAGMOTGDAPME ‘ PAGE @2
4
JERILYN T KLUNGTVEDT

mlmvﬂt

STATE OF Yt f4 Qﬁfj‘ﬁ
. ) e
COUNTY orré{;.z mﬂ’/“ )

On this day personally sppearsd befars me Jerilyn 77K ungtveds, that execyted the
within and foregoing instrument, and acknowledged the sald instrument to be the free and
valuntary act and deod of said individual, for the yses amd Purposes therein mentioned, sud on
vith stated that he is gothorized to execute said instrument.

.

WITNESS my hand and officia] seal herelo affixed misfn_gg___ day and yeur in this
ceriificale above wrilten
-‘_‘-.I“\ ‘-\-‘\\\\ N, N
AN A ,f{\&?‘\q'l 7 7 )
- ] ir p q‘l‘5 ¥
- : “074 -_.-;f-. 4 Name: e} L AL 2 W A -
P e NOTARY PUBLIC in asfd for the State of Y18 { L ibiitn,
fnh i residing &t _ QL iy Ml T L L b bnido
3 lgy 1C o f commiskion expires
'!, « L

A \.\.\.-.n."-"-

SHARILYN . SCHRIT
Netney Public, STATE OF NORTH DAKDITA
My Commirsian Expirea OCT, 17, 2003

Signarure page to Mutual Relegge and Settlemem Apresmcnt
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sent By: PAINE HAMBLEN NORTH; 5095 838 0826; May-27-03 8:31; Page 7

JOHN C, WAGNER

Cla b &, Lo ognun
John €. Wagner

STATE OF WASHINGTON )
) ss.

COUNTY OF g§amings )

On this day personally appeured before me John C. Wagner, that executed the within and
foregoing instrument, and acknowledged the said instrument to be the free and voluntary act and

deed of said individual, for the uses and purposes therein mentioned, and on oath stated that he is
authorized 1o sxceule said instrument.

WITNESS my hand and official scal hereto affixed this .%gf,_/@sday and year in this
certificate above written,

T' ’
_(W{, Z Fp 2 /C el

@%ﬁﬁ;&%ﬁj@ Name: J740.55448 A Lfdfokl/ CH7
N

i ;

S o NOTARY PUBLIC in and for the State of
g?@:?ﬁ: . M%%% Washington, residing at ﬂ@fﬂﬂfe 225
E™0 wo = My commission expires ST
Z PUBLIC )» _;%‘ 77
-% o, 15, é)@‘ $

ﬂ%q%ﬂF WAEHW{@

T

Signature page 10 Mutual Relcase and Settlement Agreement
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§ent By! PAINE HAMBLEN NORTH; 509 B3B 982e; May-27-03 8:32; Fage 8

DANIEL C. WAGNER

.--.",?"' \) ;

M ZL iy,
Damel C. Wagner N ZU

STATE OF /A alle bty

J 88,
COUNTY UFZm#éM, )

On this day personally appeared before me Daniel C. Wagmer, that executed the within
and foregoing instrument, and acknowledged the said instrument to be the free amd volunizry act

and deod of said individual, for the uses and purposes therein mentioned, and on cath etated that
he 18 authorized to execute said instrument

L
WITNESS my hand and official acal hereto affixed fhis & “ day and yeur in this
certificate abave writien.

BAcbichd Ko ++ e

Name. Mﬁ%ﬁ%‘
NOTARY PUBLIC in and for tate of 2
residing a1 '”jff# e LA g,
My commission expireg =~ Ry
v e, TR OF NGR M DAme !’
W R Eupires 213G, 15 ity

Signature page 10 Mulual Release and Settlement Apreement

-1Q -



Sent By: PAINE HAMBLEN NORTH; 500 B3R 9626; May-27-03 R:32;

SENT By, FALNC DAoLkl s oy M Muee

Page 9

LVNETTE J. BREKKE

Lynan J. Brekhe %

STATE OF _Nedh Daton

) s8.
COUNTY OF Cu/«&? )

On this day personally appeared before me Lynette J. Brekke, that cxecuited the within
and foregoing instrumenl, snd acknowlcdged the said instrument ta be the free and volumtary act
and deed of said individual, (or the uses and purposes therein mentioned, and on oath stafed (hat
he is suthorized to exccute said instrument.

WITNESS my bhand and officiul seal hereto affixed this A48t day and year in this

vertificate ahove writlen,

Neme: _Lpvy Othea ]

NOTARY FUBLIC in snd for the State of Herkh ko,
residing at D .
My comnmissiofexpires ___ W ivlo?

AMY OCHOA
Notary Public
State of North Dakota

IS0 Exphes Nov, 14, 2007

Signarure page ta Mutua! Release and Seitlement Agrecment

- 20 -
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Sent By: PAINE HAMBLEN NORTH; 508 B3g 9B826; May-27-03 a:32; Page 10
YE3L BANU ohz

TTWNE fAy MR Ve 2 o LaguLy L
Eﬁ"uuﬂ'fﬂ, L0 ESB 5323; “B;‘-?Uﬂﬂa 12:ap- . Page 12/1
) -, 2

DONALD WAGNER

- Demald Wagner

stateor /U (o) y

couNTY oF 0cf] ; =

WITNESS my hand 1 .
certificate ghove m-it{'en. #nd official soal herets affixed this ﬂ_ day and year in thig

OFFICIAL SEAL
ELIZABETH REYES 2,

KOTARY PUGLIC, STYAYE
Y COMMISSION EXPIRES B

T

) BLIC in ang for the Sigte ot 27 /705/
residing a1 _ 744 ; %%ﬁ% /0
My commission expiras % = 75 ~OC ~—

Signature page lo Muinal Release ang Settlement Aprecment

“ 21~



Sent By: PAINE HAMBLEN NORTH; 509 a38 5826; May-27-03 8:32; Page 11/13
MAY=-Z2-2003 14:54 U OF MARY 17912557588 P,

LINDA WAGNER

+

Linda Wagner

. STATE ur Mﬂz}su\a..

!‘.-,‘l-u,i-_ i ;f?:!mr’l’g"d P-”'S’ &qj r

On thir day personsily appearcd befare me Linds Wagner, that pxsaatard the within and
foregoing instrument, and acknowtedged the said instrument w be the frec and voluntary wet amd
deed of eaid Individual, for the uses and purpases thercin mentioned, and on oath stated thet he is
sntharized to cxecute sard mstrument.

WTTNESS my hand and official seal hereto amm&ﬂ?d&mmm this
certificae above written.

Signanirc page to Mutual Release end Setlement Agreemnent
-8
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gent By: PAINE HAMBLEN NORTH; 500 838 0828 May-27-03 B:32; Page 12/13

Ho Transmission [nfermation Available im on Lime 9] for MUNGRICH * Pg st

05/22/2092 1@;21 16855093316 CENTRAL PLAINS INS PAGE @1
Sant By: 2AINE HAI’TLEN NORTH; 505 836 ga2e; May-20-03 15118 Fage -2/12
muwhmm

Onjthis day peraonally appested before me Jeriyn Biovemy, thit executed the within and
fercgoing fnstrument, and acknowledged the said instrumens to be the free snd vokuuary act and
daed of said individual, for the usee and purposes tharein mentionsd, aricd on oath rrated that he is
wilhorized o execule yaid instroget

NESS my hand and official sa! herowo aflixed this ga ne day :n8 year in this

& Written.
Name: . y ¢
T. ; § v
NO ARYE%E}F& fu_rg% twce of S L Kot
m_‘

ourtificots

maiding at
My commission expires ot/ T

Signaturs Tgc o Mulual Release and Settement Agreement
-04.




Sent By: PAINE HAMBLEN NORTH; b0S 838 28285; May-27-03 8:33; Page 13/13

THE FOUNDATION FOR DEACONESS AND VALLEY HEALTHCARE
A NONPROFIT ORGANIZATION

By _\ #)Cm mw

Name: HZ":;/ My TH:

Title: 5 ¢ g T7VE ’;b/ LEGET DA

STATE OF WASHINGTON )

. ) s5.
COUNTY OF é& LANg. )
On this 74 £ day of MR‘;\" » 2003, before me the undersigned, a

notary public in and for the State of Wshinglon, duly conunissioned and sworm, personally
?Epcmd Nl MATIH S to me known 10 be the Zxsc. O gLetend_ of

Veund s, B Ot a nonprofit organization, the nonprofit organization that
executed the within and foregoing instrument, and acknowledged said instrument to be the free
and valuntary act and deed of said general partners on behalf of said organization for the uses

and purposes therein mentioned, and on oath stated that he was authorized to execute said
instrument,

A

| £
WITNESS my hand and official seal hereto affixed this =~ 24 s day and year in this
ceriificate above written. ‘

Name: ___Areby (. fuls )
NOTARY PUBLIC in and for the State of
Washington, residing at _ Sywtn-e

My commission expires " Je» — o o

Signature page to Mutual Release and Settlement Agreement

- 24 -



LIST OF EXHIBITS

A. Stipulation and Order Regarding Agreed Order to Dismiss Claims Against Kovacevich
B. Chapin Bankruptcy Court Stipulation and Order (or Confirmation Order langnage).

{05 TXDOCHEHEA L3501



EXHIBIT A

FORM OF PROMISSORY NOTE

00152179 DO ek tn b



EXHIBIT B

FORM OF DEED OF TRUST

{D0152(79 DCH M HENNS ey by



EXHIBIT C

REAL ESTATE

TOOLE2179 L GG 1 e 0



EXHIBIT D

SCHEDULE OF LIEN RELEASES

{00127 DO Hb b | 0 e



EXHIBITE

STIPULATION AND ORDER REGARDING VACATION OF JUDGMENT AGAINST
LEAF

T0OIETADOCIHS I e



EXHIBIT F

STIPULATION AND ORDER REGARDING DISMISSAL OF CIVIL AND PROBATE
PROCEEDINGS

{OOWZI7L0OC MR i3y )



EXHIBIT G

STIPULATION AND ORDER REGARDING DISMISSAL OF SECURITY ORDER

{OOIS2UFI NOCTHON S, i



EXHIBIT H

STIPULATION AND ORDER REGARDING DISMISSAL OF JUDGMENT LIEN
ORDER

100152179, DIOCHEERIM G facag



EXHIBIT I

STIPULATION AND ORDER REGARDING DISMISSAL OF APPELLATE
PROCEEDINGS

HOOIR279IHICIHEN s derdoey, 3000



EXHIBIT J

STIPULATION AND ORDER REGARDING AGREED ORDER TO DISMISS CLAIMS
AGAINST KOVACEVICH

OO1E2E7 9 CIERT et 30



CERTIFICATE OF MAILING

THEREBY CERTIFY that on this;_f’-_‘ day of June, 2003 I caused to be served a true and correct

copy of the foregoing NOTICE OF FILING MUTUAL RELEASE AND SETTLEMENT
AGREEMENT by the method indicated below, and addressed to the following:

U.8. Trustee X U8, MAITL

304 N, 8th Street, RM 347 — HAND DELIVERED

Boise, [daho 83702 — OVERNIGHT MAIL
_ FACSIMILE

Bruce A. Anderson

NOTICE OF FILING MUTUAL
RELEASE AND SETTLEMENT AGREEMENT -2



